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Annex B 

Key Provisions of the Taxonomy Regulation 

Provision 
Form of 

Disclosure Subject 
Information  

Required 
Effective 

Date 

Art. 5 Pre-
contractual 
disclosures 
and in periodic 
reports 

Environmentally 
sustainable 
investments that 
contribute “to 
climate change 
mitigation” or  
“climate change 
adaptation”  

Information on AIF’s underlying 
environmental objective or objectives 

Description of how and to what extent 
the investments underlying the AIF are 
in economic activities that qualify as 
environmentally sustainable, as well as 
percentage of the investments in 
environmentally sustainable economic 
activities selected for the AIF 

January 1, 
2022 

Art 6 Pre-
contractual 
disclosures 
and in periodic 
reports 

AIFs that 
promote 
environmental 
characteristics 

Required disclosures must be 
accompanied by the following 
statement: “The ‘do no significant 
harm’ principle applies only to those 
investments underlying the financial 
product that take into account the EU 
criteria for environmentally 
sustainable economic activities. The 
investments underlying the remaining 
portion of this financial product do not 
take into account the EU criteria for 
environmentally sustainable economic 
activities.” 

January 1, 
2022 

Art. 7 Pre-
contractual 
disclosures 
and in periodic 
reports 

AIFs that do not 
take into 
account the EU 
criteria for 
environmentally 
sustainable 
economic 
activities 

Required disclosures under the SFDR 
must be accompanied by the 
statement: “The investments 
underlying this financial product do 
not take into account the EU criteria 
for environmentally sustainable 
economic activities.”  

January 1, 
2022 
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Provision 
Form of 

Disclosure Subject 
Information  

Required 
Effective 

Date 

Art. 5 Pre-
contractual 
disclosures 
and in periodic 
reports 

AIFs that 
contribute to 
sustainable 
investments   

Information on the AIF’s underlying 
environmental objective or objectives  

A description of how and to what 
extent the investments underlying the 
AIF are in economic activities that 
qualify as environmentally sustainable, 
as well as the percentage of the AIF’s 
investments in environmentally 
sustainable economic activities  

January 1, 
2023 

 


	 New EU regulations will require EU fund managers and non-EU fund managers marketing funds in the European Union to make new disclosures related to sustainability.
	 The regulations require new pre-commitment disclosures to be made to prospective investors, additional periodic investor reports and new disclosures on the fund manager’s website.
	 U.S. fund managers that market funds in the European Union or establish an EU fund need to be aware of the complex regulatory changes ahead, which they may need to comply with as early as March 2021. In preparation for these regulatory changes, fund...
	 policies on the AIFM’s integration of sustainability risks in its investment decision-making process and information on the manner in which such risks are integrated into investment decisions;
	 information as to whether or not the principal adverse impacts of investment decisions on sustainability factors are considered at the AIFM level and, where considered, the due diligence undertaken;
	 information in AIFM remuneration policies regarding how such policies are consistent with the integration of sustainability risks;
	 results of assessments of the likely impacts of sustainability risks on the returns of the AIF;
	 information as to whether and, if so, how particular AIFs consider principal adverse impacts on sustainability factors;
	 in the case of AIFs that promote environmental and/or social characteristics, information regarding how those characteristics are met and, if an index is designated as a reference benchmark, information as to whether and how the index is consistent ...
	 in the case of AIFs that have “sustainable investment” as their objective, information regarding the designated index, if one is provided, or where no index is designated, how the objective is to be attained.
	 It provides that in order for an investment to be characterized as environmentally sustainable, the underlying economic activity must make a “substantial contribution” to at least one of the Taxonomy Regulation’s six objectives and not cause any sig...
	 If an AIF purports to have a sustainable investment objective or promotes environmental and/or social characteristics, then the relevant AIFM must disclose the percentage of the investments underlying the AIF that qualify as environmentally sustaina...
	 If the AIF does not purport to have a sustainable investment objective or promote environmental and/or social characteristics, the Taxonomy Regulation requires the AIFM to include a statement that the investments underlying this AIF do not take into...
	 take into account sustainability risks in their existing governance and organizational structure as part of their compliance with these organizational requirements;
	 update existing conflicts of interest policies and processes to take account of conflicts that may arise from the integration of sustainability, or a client’s sustainability preferences;
	 update their investment due diligence processes to address sustainability risks;
	 ensure investment advisory and management processes reflect the particular client’s sustainability preferences in making their “suitability assessment” related to the client’s investment objectives under MiFID; and
	 take into account the sustainability preferences of the target market, which will likely involve updates to AIF origination and marketing/distribution strategies.



