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A Look Back at Top PE
Trends in 2021
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transform industries.
the pandemic now behind us, there is
ESG Remains a Core Focus
increased business confidence—and,
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along with that, dealmaking. Added to
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that are persistently low interest rates
(ESG) investing predates the pandemic,
that continue to drive up valuations,
but it’s become even more top-ofprompting more deal activity. Finally,
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with private equity fundraising at
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social justice movement.
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Deals Driven by Tech
tailored towards their primary goals.
Every industry, from retail to
Common strategies include impact
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M&A was driven by digital transformation, ESG
investments and IPO exits.

integration, which incorporates material
ESG considerations into traditional
investment and acquisition processes,
including due diligence.

An Uptick in PE-backed IPOs
This year has seen the most robust
private equity-backed IPO market
since the 1990s, according to recent
data from Dealogic. That’s a change
from past years, when the dominant
mode of exit was a sale to a strategic
buyer. Today, public listings make a
more attractive exit option, given a
receptive capital markets environment,
rebounding economy and public
equities indexes that have soared
throughout most of the year.

Outlook for 2022
While the overall outlook for
2022 remains favorable, increasing
uncertainty related to an uptick
in inflation and the possibility of
interest rate hikes could dampen deal
activity. Private equity firms are also
watching for shifts in the regulatory
environment, such as stepped-up
antitrust enforcement, and changes to
the tax code. But private equity firms’
adaptability and ability to pivot to
take advantage of opportunities amid
rapid change positions the industry to
successfully navigate these potential
headwinds. M&A
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